The Rules of MurreyMath (simplified)
(Note: These are not necessarily in the same order as the rules we received from Murrey)

Before evaluating any chart, check the price spread between two Murrey lines. You want at least $1.50 for options trades (for stocks with prices around $50 or more), or 5% for stock trades.

The more of these rules that a stock agrees with, the more likely it is to be a successful trade.

1. Find the trend of the stock
Compare that to the trend of indexes, such as the OEX. Trade with the trend. The longer the trend, the better the chance of a reversal.
2. Look at all three trading frames
Use the 16-day trading frame for stocks and options. Make sure it agrees with the    64-day frame.
Use the 32-day frame for trading currency and commodities, and the 64-day frame for trading mutual funds.

3. Where did the stock close?
Look for the last candle to close within a baby 2/8 of a MurreyMath line. The most important lines are the 0/8, 1/8, 7/8 and 8/8. The range of the daily candle body should be no longer than one MM price spread.
4. What is today’s volume vs. yesterday’s?
If the difference is more than 25%, there’s a greater likelihood of a reversal.

5. Momentum lines
Is the stock running up or down along the 45° parallel momentum lines?
6. Speed lines
Is this stock trending on a MM speed line? Stocks reverse fastest off the 33, 45, or 78 angle speed line.

7. Circles of conflict
Look at the current movement of the candles as they relate to the circles. If the stock is moving in a counter-clockwise direction, it will likely follow that around the circle until it reaches the next circle, where the direction usually reverses. The center circle moves clockwise and the others move counter-clockwise.

8. Where does the stock enter the trading frame?
If the stock is entering near the top or bottom of the left side of the frame, there’s more potential for price movement than if it enters in the middle of the frame.
9. How many MM lines has the stock moved from its last reversal?
The last reversal does not have to be on a yellow or blue line. If the price of the stock is more than halfway between lines, start counting at the line furthest out. Stocks usually go up an odd number of lines and down an even number of lines. You’re looking for the line where the stock is likely to reverse.
The area between the 3/8 and 5/8 lines is “happy land” (no trade). We trade in the 0/8 to 1/8 and the 7/8 to 8/8 areas.

10. Time lines
The time lines are the vertical lines within the frame. The even time lines are the best time to buy because a stock is more apt to reverse on an even time line. The 6/8 time line is the strongest, and the 0/8, 2/8 and 4/8 are equal. But all the even time lines are stronger than the odd time lines.

11. Equities trades only: Confirmation from the previous day’s waist 
To confirm a reversal, look for a stock to move beyond the previous day’s waist to enter the trade.

12. Options trades only: Reversal lines for options trades
When the stock price is above (or below) a line by more than 2 baby eighths, then the next reversal line is the one above (or below) the line the stock has just moved through.

